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REMOTE STATE AUDIT THEORETICAL AND PRACTICAL ASPECTS
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Abstract: Remote auditing is another tool that auditors can use instead of on-
site auditing. Reasons for using remote auditing can range from security concerns to
pandemics. The use of remote auditing must be justified and documented. Remote
auditing may be appropriate for auditees who do not require a physical site audit and
may be used in alternation with a physical audit for those auditees who have a good
history of compliance and quality. Remote auditing existed long before the current
pandemic. The process was not widespread, and when it was used, it was used at a
convenient time for the company, usually to save money or resources.

AHHOTAUUA: YIAJICHHBIM AyJIUT - 3TO €II€ OJWUH HHCTPYMEHT, KOTOPBIU
ayJAMTOPBI MOTYT MCIOJIB30BaTh BMECTO ayJuTa Ha MecTe. [[puumHbl UCTIOIBL30BaHUS
YAQICHHOTO ayJnuTa MOTYT BapbHPOBATHCS OT MPOOJIeM 0E30IMacHOCTH JI0 MaHICMHUI.
Hcnonp3oBanue  ymaJ€HHOTO  ayAuTa  JOJDKHO  OBITh ~ OOOCHOBAaHO U
3aJJOKyMEHTUPOBAHO. Y NAJICHHBIH ayJIuT MOXKET OBITh yYMECTECH ISl ayJAuTOPOB,
KOTOPBIM HE TpeOyeTcs ayauT Ha (U3NYECKOM OOBEKTEe, 1 MOKET OBITh UCIIOJIH30BaH
B KQUECTBE aIbTEPHATUBHI (PU3UUECKOMY ayaUTY IS TEX ayAUTOPOB, KOTOPHIE UMEIOT
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XOPOILYIO HCTOPHUIO COOTBETCTBUS M KauecTBa. JJMCTaHIMOHHBIM ayJUT CYILIECTBOBAJ
3aJ10JITO 1O HbIHENIHEW MaHJeMUHU. JTOT MPOLEeCcC HE OBLI MIMPOKO PACIPOCTPAHEH, a
KOI'/Ia OH MPUMEHSJICS, TO UCIIOIb30BANICS B YIOOHOE NIl KOMIAHUU BpeMs, OOBIYHO
11 SKOHOMHUU JE€HET WIN PECYPCOB.

AHHoTanms: KaliblkTaH ayauT - ayAauTopiap >KEprulikTi ayAUTTiH OpHbIHA
naiiianaHa anatblH Oacka Kypai. KaiblkraH Tekcepyal KOJAaHYAbIH cedentepi
KaylIC13/11K MaceeNepiHeH OacTan naHaeMusiFa qeiin 00mybl MyMKiH. KalbIKThIKTan
TEKCepy/11 KOJIJIaHy HETI3JIereH jKoHEe Ky>KaTTalFaH 00Jybl kepek. Kalblkran Tekcepy
(Gu3MKaNbIK CcalTTa ayJuTTI KaXeT eTNEeUTIH ayAuTopiap YIIIH OPbIHABI OOIybI
MYMKIH 5K9HE COMKECTIK IEH cara OOMbIHIIIA KaKChl TKIpuOeci 0ap ayauTopiap yuliH
du3MKanbIK ayauTke OajlaMa peTiHAE MaianaHbuTlybl MYMKiH. Kaliblkran Tekcepy
Ka31pri ma"aeMusiian ket OypbiH 0oirad. by nporece KeHIHEH KOJIIaHbIIMA/TbI )KOHE
OHBI KOJIJIaHFaH Ke3/1€ 0J1 KOMIaHUs YIIIH KOJIAlJIbl yaKbITTa, 9JC€TTE aKIIaHbl HeMece
pecypcTapibl YHEM/IEY YIIIH Nai alaHbUIIbl.

Key words: remote audit, pandemic, videoconferencing, Good Manufacturing
Practice, assets.

KiroueBbie cioBa: ynajneHHBIA ayauT, MaHAEMUS, BHJICOKOH(EPEHIINH,
HaJJIcKamas Ipou3BOJACTBCHHAS IIPAKTUKA, AKTUBBI.

Kintrik ce3zep: KallbIKTaH ayauT, TaHAEeMHs, OCHHEKOH(EPEHIIMS, >KaKCHI
OH/IIPICTIK TOKipHUOe, aKTUBTED.

In 2020, because of the impossibility of easy travel, remote auditing rose in the
rankings as the best if not the only way to verify quality management and product
compliance. As they say, necessity is the mother of invention, and the coronavirus
pandemic spurred further development of existing remote auditing methods. Almost
overnight, entirely new and redistributed technologies were born. Before the pandemic,
remote auditing requirements were stringent to comply with existing interpretations of
global Good Manufacturing Practice(GMP). Regulated companies had to meet
regulatory requirements and expectations for remote auditing to GMP requirements.

During the use of remote auditing, many institutions have conducted numerous
surveys to analyze the difference between expectation and reality regarding the use of
remote auditing as an internal auditor tool. The results of the surveys themselves can
be divided into three parts:

- expectations that matched,
-overestimated factors,

- underestimated factors.

Table 1: Main factors inherent in distant auditing
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Ne | Matched factors:

1 | Companies believed that the number of available and convenient sources of
information during the audit would be greatly reduced.

2 | Difficulties arise in determining the exact condition of assets. When auditing
remotely, it is not always clear to the auditor what the condition of assets, such
as construction equipment, is at the time of the audit.

3 | Limitations on working with certain types of documentation. For example,
design and construction documentation is often on the construction site in paper
form.

Ne | Overestimated factors:

1 | In terms of communication, the transition to video conference communication.
It was assumed that this format of communication would be problematic and
could significantly affect the work of internal auditors, especially during
interviews

2 | Technical limitations, problems associated with the remote use of information
systems

3 | Difficulties with confirming the physical presence of assets. In fact, it turned out
to be not as difficult as the companies assumed. The inventory was conducted,
in particular, with the help of video cameras, remote access, with the
involvement of colleagues.

4 | Lack of remote audit experience among audit team members.

5 | Lack of remote control methods.

Ne | Underestimated factors:

1 | Increased risk of collecting information that does not meet international
professional standards in terms of reliability and objectivity.

2 | Increasing the proportion of secondary information obtained from various types
of reports.

3 | Limitations related to the application of certain types of audit procedures. For
example, control procedures in the field of construction.

4 | The need to meet increased information security requirements.

Note: compiled by the author

As you can see from the information above, remote auditing has many

advantages, so it is not surprising that many companies keep this format in their arsenal
even after the lifting of restrictions due to the coronavirus.

Today, the industry is in a very different situation. With the option to use existing

remote auditing technology or not auditing at all, the decision has been made to use
existing and recently developed technology with GMP compliance in mind. As the
GMP-regulated industry has evolved, it has learned to be more flexible. Years ago,
there was a huge emphasis on product quality testing and quality control. Now that has
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evolved into process qualification and a risk-based approach. New ways of
approaching remote auditing have been developed that work in step with distant
auditing technologies. This includes creating appropriate processes, developing the
necessary instructions and training, and creative ways to stay GMP compliant. It's up
to each organization to decide if it will use distant auditing, and if so, which technology
IS best suited to its situation. Learning from the best practices of other organizations
using remote audit technology will help make the transition more effective and
efficient. Each auditor and audited organization should conduct a risk assessment to
determine when it is appropriate to use the remote audit process.

As previously mentioned, the turning point in the use of remote auditing was in
2020 during the development of the international COVID-19 virus crisis, which made
almost all travel nearly impossible. GMP-regulated industries still have to function,
including conducting quality audits offsite. The concept of remote auditing has been
brought to the forefront and has become a focal point for audits. The global pandemic
did not spawn the remote audit concept, but nurtured it and accelerated its further
development and growth. By the end of 2021 and early 2022, many organizations and
companies were investigating the extent of change associated with auditing.

This section presented some of the findings from internal process security audits
between January 2019 and May 30, 2021, as reflected in Figure 1. [1]
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Figure - 1. Number of external audits conducted by ANP and number of internal
audits conducted by the company under study

The number of internal process safety audits is always greater than the number
of external audits. In 2019, it more than doubled. In 2020, due to the pandemic, the
audits were postponed to the 2nd half of the year, without affecting the legal obligations
of the company under study. This postponement was approved by the ANP, which
approved the proposal for remote inspections by the company under study. In 2021,
the audit schedule was maintained remotely in accordance with the same system
guidelines established in 2020, due to pandemic persistence and maintenance of
biosafety protocols.
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On September 30, 2020 the head of the Risk Management Department of KVGA
of the Ministry of Finance of Kazakhstan Nukaev Olzhas gave an interview on
"electronic government audit"”, where the important issues are related to the work of
remote audit in Kazakhstan.[2]

From the above-mentioned speech we can note 3 main questions:

1) How does remote audit work?

2) Are any special competencies required for remote audit?

3) Does the remote audit format meet quality requirements?

With regard to the questions written above, it can be noted that the module
"Electronic Internal Government Audit™ is designed to conduct electronic audits on the
basis of the Single Automated Information System “e-Minfin". The facility is not
visited at any stage of the audit activity - preparatory, main or final, including the
assessment of any objections and the implementation of corrective actions. In the
present scheme, a remote audit of public procurement practices has been conducted
since November 2020. The electronic audit of the financial and economic activities of
the audited objects, i.e. performance of recently concluded public procurement
contracts, is being tested in a pilot mode.

The remote audit does not require special knowledge in the field of information
technology. In addition, state auditors with professional experience have been trained
in all system business operations and digital signatures required for its use. Officials at
audited facilities are also provided with a URL to access the system and a user manual
before the computerized audit begins. The only significant difference between
traditional audit processes and electronic audit procedures in general is that the auditor
and auditee communicate remotely, although the legal rights and responsibilities of
both auditors and auditee officials remain intact.

Program, audit assignment, prescription of audit action, audit report, audit
report, prescription and other documents on execution of audit action results are part
of electronic state audit documents, created in the system.

By means of scheduled inspections and analyses of documents created by the
state auditors for compliance with the Standards and Rules the quality of audit
operations is also remotely ensured.

In accordance with the legislation of the Republic of Kazakhstan state auditors
are subject to personal disciplinary action, administrative penalties and criminal
prosecution for violation of the basic principles of public audit and financial
management, known as the Standards.

In the absence of a clearly defined end to the pandemic, the industry has no
choice but to continue to adapt and develop ways to ensure that remote auditing
becomes a recognized and accepted way to ensure system quality and product
compliance in the future. This will be accomplished by further developing remote
auditing technologies based on good quality and regulatory practices, as well as a risk-
based approach.

471



Literature:

1. Remote audit in the times of COVID-19: A successful process safety initiative
https://www.researchgate.net/publication/357643124 Remote audit in the times of
COVID-19 A successful process safety initiative

2. Interview: "Electronic Government Audit" https://qurk.kz/news/intervyu-e-
lektronny-j-gosudarstvenny-j-audit

AUDIT OF THE EFFECTIVENESS OF THE ORGANIC FARMING
DEVELOPMENT IN EUROPEAN COUNTRIES
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Annotation

The article presents the results of the audit of the development of organic
production in the EU countries using the example of Poland. It is noted that today
Poland is significantly behind the average level in the European Union, where the share
of organic land is 8.1%. It has been proven that in order to reach the level of other EU
countries by the end of 2030, the average annual rate of growth of organic and
transitional lands should be at least +11.2%, and the share of transitional lands in them
should be 25.1%. It is noted that the strategic goal of the EU by 2030 is to convert a
quarter of all agricultural land into organic. In this case, the average annual rate of
growth of the corresponding areas in Poland should be +22.8%, and the share of
transitional lands in them should be at least 40.6%. It is calculated that, given the
relatively low level of productivity, Poland can achieve this level only through state
support and the creation of additional financial incentives

Key words: development audit, organic farming, European Union, government
support, financial incentives

AHHTOTALMS.

B crartbe mnpencraBieHbl pe3ysibTaThl ayAuTa pa3BUTUS OPraHUYECKOIO
MpoOU3BOJICTBA B cTpaHax EBpocoro3za Ha npumepe I[lonpmu. OTmMeueHO, YTO Ha
cerofHsmHui neHb Ilonplia CylIeCTBEHHO OTCTaeT OT CPEJAHEro YpPOBHS MO
EBponeiickomy Coro3y, rae A0Jisl OpraHuueCKuX yroauil coctasisieT 8,1%. JlokaszaHo,
YTO JUIsl TOTO YTOOBI JOCTHYb YpPOBHsSI Apyrux crpan EBpocorosza k xoniy 2030 r.,
CPEIHEr0JI0OBbIE TEMIIBI MPUPOCTA OPraHUYECKUX M TEPEXOAHBIX YrOJIUN TOJKHBI

coctaBATh HEe MeHee +11,2%, a qonst nepexoaHbiX yroaui B HUX — 25,1%. OTtMeueHo,
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