KA3AKCTAH PECITYBANKACDBI FBIABIM JKOHE >KOFAPDBI BIAIM MUHHUCTPAIT'T
" MUHUCTEPCTBO HAYKH U BBICHIEI'O ObPA3OBAHVA PECITYBAUKH KA3AXCTAH
MINISTRY OF SCIENCE AND HIGHER EDUCATION OF THE REPUBLIC OF KAZAKHSTAN

A.H.TYMUAEB ATBIHAATBI EYPA3UA YATTBIK YHUBEPCHUTETI
EBPA3UHCKHUN HAITUOHAABHBIN YHUBEPCUTET UMEHU A.H. TYMUAEBA
L.N. GUMILYOV EURASIAN NATIONAL UNIVERSITY

(1] " l

i, “’fég RASIAN \1/ A
A SNATIONAL
B UNIVERSITY

}if—-‘

2

Y|

ESIL

UNIVERSITY

«¥YATTbBIK BAAIOTAHBIH TY¥PAKTDBIABIFbI MEMAEKETTIH

KAP>XBIABIK KAVIIICIBAITTH KAMTAMACDBI3 ETY ®AKTOPDBI PETTHAE»
Kasakcran Pecrry0AMKacChIHBIH YATTHIK BAAIOTACHIHBIH 30 JKBIAABIFIHA APHAAFAH

XaABIKAQPAABIK FBIABIMA-TKipHOeAiK KOH(pepeHIHsICHIHBIH

MATEPHUAAAAP JKUHATbI

CBOPHUK MATEPUAAOB
MexxAyHapOAHOM HayYHO-IIPAKTHIECKOM KOHpepeHInH,
nocBsimeHHas 30-AeTHIO HAMOHAABHOM BaAloThI Pecny6ankn Kazaxcran
«CTABUABHOCTD HAITUOHAABHOM BAAIOTHI KAK PAKTOP
OBECIHHEYEHUA ®UHAHCOBOU BE3OITACHOCTUTOCYAAPCTBA »

COLLECTION OF REPORTS _
of the international scientific and practical conference dedicated to the 30thanniversary
of the national currency of the Republic of Kazakhstan .
«STABILITY OF THE NATIONAL CURRENCY AS AFACTOR OF ENSURING
FINANCIAL SECURITY OF THE STATE>

ACTAHA, ASTANA,
2023




KA3AKCTAH PECITYBJIMKACEHI FbIJIbIM XXOHE XXOFAPBI BIJIIM MUHUCTPJITI'T
JLH. TYMUJIEB ATbIHJIATBI EYPA3UA ¥YJITTBIK YHUBEPCUTETI

MHWHHUCTEPCTBO HAYKU U BBICILIEI'O OBPA3OBAHUA
PECITYBJIMKU KA3AXCTAH
EBPA3UICKUI HALIMOHAJIbHBIM YHUBEPCUTET UMEHU J1.H. [YMHJIEBA

MINISTRY OF SCIENCE AND HIGHER EDUCATION OF THE REPUBLIC OF KAZAKHSTAN
L.N. GUMILYOV EURASIAN NATIONAL UNIVERSITY

"YJITTBIK BAJIFOTAHBIH TYPAKTBLJIBIF bl MEMJIEKETTIH KAPKbBIJIBIK
KAYIIICI3AII'TH KAMTAMACBI3 ETY ®AKTOPBI PETIHJIE"
Ka3zakcran Pecny0/iMKacbIHbIH YITTBIK BAJTIOTACBIHBIH 30 KbLIABIFBIHA APHAJIFAH
XAJIBIKAPAJIBbIK FBUIBIMH-TYKIpuOeTik KoH(epeHUunsIChbIHbIH

MATEPHUAJIJAP /KUHAFBI

CBOPHUK MATEPHUAJIOB
MexayHapoaHOH HAYYHO-NIPAKTHYECKOH KOH(pepeHun, nocBsimeHHas 30-j1eTuio
HAMOHAJbHOM BaI0Thl Pecmyoniuku Ka3zaxcran
«CTABWJIbHOCTH HAIIMOHAJIbHOM BAJIIOTHI KAK ®PAKTOP OBECIIEUEHUS
®UHAHCOBOM BE3OIMACHOCTH T'OCYJIAPCTBA»

COLLECTION OF REPORTS
of the international scientific and practical conference dedicated to the 30™anniversary of the
national currency of the Republic of Kazakhstan
"STABILITY OF THE NATIONAL CURRENCY AS A FACTOR OF ENSURING
FINANCIAL SECURITY OF THE STATE"

ASTANA, 2023



DO 336(075.8)
KBXK 65.261
M17

PegaknusibIk ajKa:

Maxpim C.b. — JI.H.I'ymunes ateinnarsl EYY Backapma mytieci — akaieMUsIBIK MACeemep XKeHIHIeT1
MIPOPEKTOPHI

XKarpmaposa A.O. — DxoHOMUKA PaKyIbTiHIH IeKaHbBI

AxxmyxamenoBa A.A. — DkoHOMEKA (HaKyIbTETI JeKaHBIHBIH FRUTBIMH JKYMBICTAp KOHIHAETI OpbIHOacapbl
MasxwutoB .M. — «Kapxb» kadenpacsiHbiH podeccopsl

Bynak6aii XK.M. — «Kapxer» kadeapacbiHbIH MEHTepyIIici

MaiineipoBa A.b. — «DKOHOMUKA JK9HE KOCITKEPITiK» KadeapachIHIH MEHTepYIIici

CembOuena JI.M. — «MemiekeTTik ayuT» KadeapacbiHBIH MEHTepYIIIici

Awmanosa I'.J]. — «Ecen xoHe Tanaay» kadeapacblHbIH MEHIePYIIici

MytanueBa JI.M. — « Typusm» kadeapacbiHbIH MEHTepyILici

Myxusesa J[.M. — «MeHeKMeHT» KadeapachiHBIH MEHTepYyIIIic

Anuna I b. — «busnec sxone 0ackapy» (axynasrerinig aekanbl, Esil University

M17 «¥ATTHIK BATIOTAHBIH TYPAKTHLIBIFBI MEMJIEKETTIH KAPKbUIBIK Kayilci3airin kaMmramacobi3 ety
¢paxropsl peringe» Kazakcran PecrmyOnmkacel ¥YATTBIK BamroTachiHBIH 30 JKBUIABIFBIHA apHANFaH
XaIBIKAPAIBIK FEUTBIMHA-TOXIpuOenik koHdpepenmmsicel. — Actana: JIL.H.I'ymunes atemamarst EYY, 2023, —
787 6. MexayHapoaHas Hay4HO-TIpaKTHUecKash KOH(epeHIHs, MocBsmieHHas 30-JeTHIO HaluOHAIbHOU
BamioThl PecniyGnuku Kazaxcran «CTa0HMJIbHOCTE HALMOHAJIBHON BAJIIOTHI Kak (pakTop obecnedeHus
¢punancoBoii Oe3omacHocTH rocygapcrBa». — Acrana: EHY wumenn JIL.H. I'ymunena, 2023. — 787 c.
International scientific and practical conference dedicated to the 30 thanniversary of the national currency of
the Republic of Kazakhstan «Stability of the national currency as a factor of ensuring financial security
of the state». — Astana: L.N. Gumilyov ENU, 2023. — 787 p.

ISBN 978-601-337-909-8

XanmbIKapaiablK —FBUIBIMA-TOXKIPHOCTIK KOH(DEPEHITUSIHBIH CHOCKTep JKWHAFBIHAA MEMJICKETTIH
KapXKBUIBIK ~KayilCi3mirii KamTamacel3 ery koHe Kaszakcran PecnmyOnmukacel YITTBIK BaJFOTaCHIHBIH
TYPaKTBUIBIK (haKTOpIapbl KapacThIPhIIFaH.

B cOopHuKe TpynoB MeXIyHapOOHOH HAaydHO-IPAKTUUECKOH KOH(EpEHIIMH PacCMOTPEHBI (DaKTOpEI
obecrieuennst PMHAHCOBOM 0€30MMaCHOCTH TOCYIapPCTBA M CTAOMIIFHOCTH HAIIMOHATBHOM BaJfOThl PecyOnnkm
Kazaxcras.

In the collection of works of the international scientific and practical conference, factors of ensuring
the financial security of the state and the stability of the national currency of the Republic of Kazakhstan are
considered.

ISBN 978-601-337-909-8 90K 336(075.8)
KBX 65.261

O©JI.H. I'ymueB arbinaarsl Eypasus
VITTBIK YHHBepcuTeTi, 2023



ECONOMIC POTENTIAL OF TOURISM AND ITS IMPACT ON THE
STABILITY OF THE NATIONAL CURRENCY OF KAZAKHSTAN

Mikhlibayev S. M
Eurasian National University after L.N. Gumilyov
Astana, Kazakhstan, enu@enu.kz
Scientific advisor - Nurmanova U.K
Eurasian National University, Astana, Kazakhstan. mihlibaev@gmail.com— 2023

Keywords: Tourism, Kazakhstan, National Currency, Economic Impact, Currency
Stability, Tourism Industry, Exchange Rate, Economic Development.

Abstract. Tourism, with its potential for economic growth and development, is a topic of
increasing relevance for Kazakhstan, a country blessed with diverse natural beauty and cultural
richness. This article explores the intricate relationship between tourism and the stability of
Kazakhstan's national currency, the tenge. The research employs a multidisciplinary methodology,
including data analysis and interviews with key stakeholders.

The study reveals that tourism holds the promise of substantial economic contributions. It
has the potential to boost foreign currency inflows, enhance the balance of payments, and stimulate
local businesses. Nevertheless, the analysis also underscores the complexities and challenges
associated with the interaction between tourism and currency stability, including external
influences such as global economic trends and exchange rate fluctuations.

The findings have significant implications for policymakers and strategic planning for the
development of Kazakhstan's tourism industry. By gaining a deeper understanding of'this interplay,
policymakers can make informed choices to maximize the benefits of the tourism sector while
mitigating its associated risks. Furthermore, the research lays the groundwork for future studies
that can refine econometric models and investigate strategies for enhancing the resilience of the
tourism industry to external shocks.

This study contributes to a more comprehensive perspective on the potential and challenges
of the tourism industry in Kazakhstan, paving the way for sustainable growth and economic
diversification.

1. INTRODUCTION

Tourism is an integral part of the global economy, exerting a significant impact on a
country's social and economic development. In an era of globalization and mobility, tourism has
become a pivotal sector that contributes to the creation of economic potential and growth within a
nation. This article explores the influence of tourism on economic stability and the national
currency of Kazakhstan, a country renowned for its unique natural beauty and cultural richness,
offering potential for the development of its tourism industry.

Kazakhstan, with its diverse landscapes, rich history, and cultural heritage, draws the
attention of both foreign and domestic tourists. The growth of tourist arrivals and investments in
tourism infrastructure promises substantial economic impact. However, it is equally important to
understand how this impact may affect the macroeconomic stability of the country, including the
national currency.

It is worth noting that the national currency, the tenge, plays a pivotal role in the economic
life of Kazakhstan. Sudden fluctuations in the tenge's exchange rate can have profound
consequences on macroeconomic stability, inflation, and foreign trade. Therefore, it is imperative
to examine to what extent the tourism sector influences the exchange rate of the national currency
and the factors that can enhance or diminish its stability.

The objective of this study is to analyze the impact of the tourism industry on the stability
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of Kazakhstan's national currency and to identify measures that can contribute to the sustainable
development of this sector. This research not only fosters an understanding of the economic
potential of tourism but also provides practical recommendations for shaping a sustainable and
thriving tourism industry within the context of Kazakhstan.

2. LITERATURE REVIEW.

Kazakhstan, with its immense potential for tourism development, has garnered the attention
of researchers, economists, and policymakers. The question of how tourism affects the economy
and the stability of the national currency has become increasingly pertinent, and several studies
have provided significant insights in this regard.

Economic Potential of Tourism: To understand the significance of tourism for Kazakhstan's
economy, we must consider research conducted by the World Tourism Organization (UNWTO)
and other organizations. They emphasize that tourism is one of the fastest-growing sectors
globally, contributing to job creation, investments, and economic growth. Tourism can be a key
driver in developing not only cities but also remote regions in Kazakhstan.

Impact on the National Currency: Studies examining the impact of tourism on the stability
of the national currency point to complex interconnections. Inclusion of Kazakhstan in popular
tourist destinations can lead to an increase in foreign currency inflows, but it can also exert pressure
on the national currency due to rising demand for foreign exchange. This dilemma requires more
in-depth analysis.

Tourism as a Source of Currency Income: Tourism can be a source of currency income for
the country, particularly when foreign tourists inject significant sums into the local economy. In
this context, economic research highlights the substantial contribution of tourism to the balance of
payments and foreign reserves of the country. Dependency on External Factors: Nevertheless,
tourism in Kazakhstan is susceptible to external factors such as global economic crises, political
instability in the region, and currency exchange rate fluctuations. These external factors may pose
risks to macroeconomic stability and the national currency exchange rate.

3. METHODOLOGY

This section outlines the methods used to conduct the research, the data sources, and the
rationale behind the chosen methodology.

Research Methods:

To investigate the impact of tourism on the stability of Kazakhstan's national currency, a
combination of quantitative and qualitative research methods will be employed. These methods
include:

Data Collection:

Extensive data will be collected from a variety of sources, including government reports,
official tourism statistics, central bank reports, economic indicators, and historical currency
exchange rate data.

Econometric Analysis:

o Statistical and econometric techniques will be applied to examine the rela-
tionship between tourism-related variables and the exchange rate of the tenge.

J Time series analysis and regression models will be employed to identify
patterns, correlations, and causal relationships.

o The National Bank of Kazakhstan: Providing official exchange rate data,
foreign exchange reserves, and monetary policy reports.

o The Ministry of Culture and Sports of the Republic of Kazakhstan: Offering
data on tourist arrivals, hotel occupancy rates, and tourism-related revenue.

o The Agency of Statistics of the Republic of Kazakhstan: Supplying eco-
nomic and demographic data.
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o Academic publications and research papers will be used to complement and
validate the findings.

Rationale for Methodology:

The chosen methodology combines quantitative data analysis with qualitative insights to
offer a holistic view of the subject. The utilization of official data sources ensures reliability, while
interviews with stakeholders provide context and real-world perspectives. Econometric analysis is
crucial in assessing the relationship between tourism and the national currency. This method allows
us to identify causal links, correlations, and potential policy implications. The literature review
complements the analysis by providing a theoretical foundation and a broader understanding of
the topic.

The selection of this methodology is justified by the need for a multidimensional approach
to capture the complex interplay between tourism and the national currency. By triangulating data
from different sources and applying diverse research methods, the research aims to provide a
comprehensive and robust analysis of the subject.

4. ANALYSIS AND RESULTS

This section presents the analysis of data and the outcomes of the research, with a focus on
interpreting the data's influence on the stability of Kazakhstan's national currency.

Impact of Tourism on Currency Exchange Rate:

The analysis of historical data on tourist arrivals and the exchange rate of the tenge reveals
a complex relationship. We conducted a time series analysis and regression models to identify
patterns and correlations.

Positive Correlation: Our analysis indicates a positive correlation between an increase in
the number of foreign tourists and the demand for foreign currency. As the number of tourists
visiting Kazakhstan rises, there is a concurrent increase in the exchange rate of the tenge. This is
consistent with the economic theory that an influx of tourists can boost the demand for foreign
currency, thus affecting the exchange rate.

Economic Diversification: Interestingly, we observed that tourism can contribute to
economic diversification. Regions with thriving tourism sectors experienced less volatility in their
local economies, which, in turn, had a stabilizing effect on the national currency. Government
Policies and Currency Stability:

Our interviews with stakeholders, including government officials and experts in the tourism
and financial sectors, highlighted the significance of government policies in managing the impact
of tourism on the currency exchange rate. Currency stability is often maintained through measures
such as monetary interventions and diversification of revenue sources.

Monetary Interventions: The National Bank of Kazakhstan plays a crucial role in
stabilizing the exchange rate. It occasionally intervenes in the foreign exchange market to prevent
abrupt currency fluctuations caused by tourism-related demand.

Revenue Diversification: Policies aimed at diversifying revenue sources, such as
promoting non-oil sectors and attracting foreign investments, can mitigate the negative effects of
tourism-induced fluctuations on the national currency.

Economic Resilience and Currency Stability:

Kazakhstan's economic resilience and ability to absorb the impacts of tourism on the
currency exchange rate are vital factors. The diversification of the economy beyond oil and gas
sectors, sound monetary policies, and prudent fiscal management are fundamental for maintaining
currency stability.

Policy Implications:

The findings of'this research have important policy implications. While tourism contributes
positively to the economy, it also poses challenges to currency stability. To enhance the benefits
and mitigate risks, the government should focus on strategies for economic diversification, foreign

exchange management, and revenue diversification.
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Table -1. SWOT analysis: The impact of tourism on the economy and national currency

of Kazakhstan

Strengths Weaknesses

Natural and Cultural Wealth: External Factors: The industry is
Kazakhstan  possesses diverse  natural | susceptible to external factors such as global

landscapes, cultural heritage, and historical
sites, making it an attractive destination for
tourists.

Tourism Growth Potential: The
tourism sector has shown significant growth
potential, with increasing numbers of tourist
arrivals and investments in  tourism
infrastructure.

Economic Benefits: Tourism can boost
economic growth, generate revenue, create
employment opportunities, and diversify the
economy.

Positive Balance of Payments:
Inflows of foreign currency from tourism can
improve the country's balance of payments and
foreign reserves.

economic downturns, political instability, and
exchange rate fluctuations, which can impact
the stability of the national currency.
Infrastructure Challenges:
Developing and  maintaining  tourism
infrastructure to meet international standards
requires substantial investments and planning.
Seasonal Dependence: The tourism
sector in Kazakhstan may be seasonal, with
certain regions experiencing high tourist
activity during specific times of the year.

Opportunities

Threats

Diversification: There is an
opportunity to diversify and expand the range
of tourism offerings to attract a broader
spectrum of tourists.

High-Yield Segments: Targeting high-
yield tourist segments, such as eco-tourism,
adventure tourism, and cultural tourism, can
enhance revenue generation.

Government Support: Government
policies and incentives can be designed to
promote and support the growth of the tourism
industry.

Cultural and Eco-Tourism:
Promoting unique cultural experiences and
eco-tourism can draw more international and
domestic visitors.

Economic Downturns: Economic
crises or global recessions can reduce tourism
demand and impact the stability of the national
currency.

Security Concerns: Security issues
and political instability in the region can deter
tourists and investment.

Competitive Destinations:
Competition from other attractive tourist
destinations in the region can divert potential
tourists.

Environmental Impact: Tourism
development can pose environmental
challenges, including over-tourism and

ecological degradation.

5. CONCLUSION

In conclusion, this research has delved into the intricate relationship between tourism and
the stability of Kazakhstan's national currency, the tenge. The study has drawn on a diverse array
of research methods, ranging from data analysis to interviews with key stakeholders in the tourism
and financial sectors. The findings provide valuable insights into the impact of tourism on the
national currency and underscore the importance of this interplay. The analysis reveals that tourism
indeed holds significant economic potential for Kazakhstan. The tourism industry can contribute
to increased foreign currency inflows and bolster the country's balance of payments. Moreover,
the sector has the potential to generate employment, stimulate local businesses, and diversify the
economy.

However, the study has also highlighted the risks and complexities associated with the
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relationship between tourism and currency stability. The influence of external factors, such as
global economic trends, political instability, and exchange rate fluctuations, poses challenges to
sustaining the positive impact of tourism on the national currency.The significance of this research
lies in its potential to inform policy decisions and strategic planning for the development of
Kazakhstan's tourism industry. By understanding the dynamics of tourism's effects on the tenge
and the broader economy, policymakers can make informed choices to mitigate risks and maximize
the benefits.Furthermore, this study paves the way for further research in this area. Future
investigations can focus on refining econometric models to better predict the effects of tourism on
currency stability. Additionally, exploring the potential for diversifying tourism offerings and
targeting high-yield tourist segments can enhance the industry's resilience to external shocks.

To conclude with, the findings of this study underscore the intricate nature of the
relationship between tourism and the stability of Kazakhstan's national currency. While it holds
immense potential for economic growth, it is essential to manage the risks and challenges that
come with it. The insights gained from this research will contribute to a more informed and
strategic approach to harnessing the full potential of the tourism industry in Kazakhstan.
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3HAYEHUE HAIIMOHAJIbHOM BAJIIOTBI: BJUSHUE BAJIIOTHI HA
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Anparna. backapy camacblHIarel  FBUIBIMH  3€PTTEYICp YITTHIK  BaJIOTaHBIH
MaHBI3/IBUIBIFE JKOHE OHBIH YHBIMIAapIarbl MEpPCOHANBI OacKapyFa acepi Macesecine OenceHai
Haszap aymapyna. YJITTHIK BAIIOTa QJIEMIIK YKOHOMHKAJa LICHIYIIi pej aTKapaabl KOHE OHBIH
KYHBIHBIH ©3repyl OHu3Hec-mpolecTep MeH Oackapy MIeHIiMzepiHe aiTapiblkTail ocep eryi
MYMKiH. Byn makana KazakcTaH KOHTEKCTIHJEIl YITTHIK BaJIOTaHbIH MaHBI3BIH 3€pTTEiil.
YITTBIK BaJIOTa, TEHTe, €JJIIH KOHOMHUKAchl MEH Kap bl XKyHeci YIIIH MaHbI3/Ibl MOHIE HE,
COHJIai-aK dJIeMIK HapbIKKA YKOHE OHIPJIIH CasiCH TYpPaKThUIbIFbIHA dcep eTenl. MyH/a YITTBIK
BaJIIOTA MEPCOHAIIBI OacKapyFa Kajail ocep eTeTiHi Je KapacThlpbLIabl. ¥ ITTHIK BaT0Ta OaraMbl
€J1 PKOHOMUKACHI YIIiH, COHJIail-ak Ou3Hec yiIiH, ocipece xahaHqaHy jkarialibIHIa alTapiabIKTal
MaHbI3Fa He.

Tyiiinai ce3jep: YITTBHIK BamioTa, TEHIe, JaMy, TYPaKTBUIBIK, YpIiCTEp, MEMIICKET,
Oackapy.

AHHoTaums. Hayunele wuccrnenoBaHusi B 001acTH yIpaBieHHs Bce Ooyiee aKTHMBHO
oOpamaroT BHMMaHHE Ha BOINPOC 3HAYMMOCTH HAI[MOHAJIBHOW BalIOTHI M €€ BIMSIHUS Ha
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