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CBIH-KaTepJyiepaAl Oipre jKeHemi3 JereH YphIHMEH KONTereH xobamap MeH OarmapiiaMalibIK
KY’KaTTapra KOJI KOM/bI.

OJieM/Ie XaJbIK CaHbl OOWBIHIIA 9-1IbI OPBIHIBI, aj ayMarbl JKaFbIHAH 7-I01 OPBIHJIBI
KYpalTBIH Teorpa(usUIbIK TEPPUTOPHSHBI AJIBII JKATKAH TYPKi QJIEMiHIH ©3apa KapbIM-KaTbIHACKI
OipkaTap KemepruiepMeH Oerme-0eT Ke3mecTi. AJI JKalmbl alTaThlH 00JICaK, CTaTUCTUKAIIBIK
MOJIEMETTEP/IIH KOMETIMEH-aK, COHFbI 2-3 bIJIla KONTEreH MaHbI3/bl cananap OOibIHIIA eciM
KOPCETUITeHIH TYCIHAIK. ¥HWbIM MYIIe-MEMIICKETTED apachIHIAFbl CasCH, SKOHOMHUKAIBIK JKOHE
MOJICHH OalllaHBICTapAbl JAMBITYJAa aWTaApIBIKTal TaObICTapFa KOJ JKETKI3/Al KOHE ajIaFbl
KBUIAPHI OJIaH J1a KEHIPEK MHTETpallys YIIiH dJIeyeT 0ap eKeHIH JoJIeIe i,
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International Financial Institutions are basically established by two or more states and
considered as subject of international laws as international financial institutions. Also, stakeholders
of these IFIs are generally national governments; however other international institutions and other
organizations may also be in such roles in some cases.

There are different types of IFIs; they are multilateral developments banks, Bretton woods
institutions, regional development banks, bilateral development banks. The first, multilateral
development banks are created be several countries and its membership includes both countries of
the 1st world (that function as donors) and the 2nd world (that borrow). These IFIs centralize on
development projects which they finance through long term loans and grants. For example: World
Bank, Asian Development Bank, New Development Bank etc. The second, Bretton Woods
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Institutions which are mainly consisted of 2 organizations: The World Bank and the International
Monetary Fund. These were created to reestablish the economy that was shattered by the World
War Il and to promote international economic cooperation. The third, regional development banks,
as its name says, these IFIs focus on a particular region. For example: Asian Development Bank.
The last is bilateral development banks. Those institutions are established by one country to
finance development projects in another country. For example: Netherlands Development Finance
Company, French Development Agency, etc. [1].

The International Monetary Fund (IMF) is an international financial organization
(headquarter in Washington, D.C.), comprising 190 nations.

The International Monetary Fund (IMF) has a number of financing alternatives for
responding to the COVID-19 pandemic. The IMF can give one-time assistance to nations in the
aftermath of a health disaster, grant debt relief to the poorest and most vulnerable countries to aid
in the recovery from public health disasters, increase the size of existing IMF loans, and authorize
new IMF loans. The IMF has also been attempting to improve its ability to respond to the crisis
with greater flexibility. The IMF Executive Board, for example, has approved measures to expedite
the Board's review of member funding requests for emergency financing and to increase access to
IMF emergency assistance by around $100 billion [2].

The majority of IMF loans are subject to economic reforms, such as austerity (government
spending cutbacks and tax hikes) and structural reforms (measures that increase the
competitiveness of the economy). Some policy experts have questioned whether conditionality
should be used to states seeking aid to address economic issues created by exogenous shocks
triggered by the pandemic rather than reckless economic choices. Furthermore, some say that
structural reforms will improve the economy in the long run, whereas austerity measures will
deepen economic issues in the near run. Furthermore, because conditionality and good governance
measures require time to negotiate, it's unclear how quickly IMF funding can and should be
disbursed to afflicted nations.

Several COVID-related initiatives have already been approved by the IMF, including those
for Bolivia, Chad, the Democratic Republic of Congo, Kyrgyz Republic, Nigeria, Niger, Rwanda,
Madagascar, Mozambique, Pakistan, and Togo. Due to concerns about further eroding market
confidence, governments usually do not reveal their requests for an IMF program until the
arrangement is finalized.

Furthermore, the IMF Executive Board granted debt service relief for 25 of the IMF's low-
income member nations in April 2020, and later expanded the debt service relief to include 29
countries. The IMF was able to use its newly revised Catastrophe Containment and Relief Trust
(CCRT) to offer these countries with funds to cover their debt obligations to the IMF for six
months. The CCRT, which is supported by donor countries such as the United Kingdom, Japan,
Germany, the Netherlands, Singapore, and China, may now provide $500 million in grants to low-
income countries. To provide more debt service relief, the IMF is seeking to boost this fund by
$1.4 billion. The International Monetary Fund (IMF) plans to increase the size of its Poverty
Reduction and Growth Trust Fund (PRGT) to $17 billion. Japan, France, the United Kingdom,
Canada, and Australia have all pledged $11.7 billion [3].

The IMF Executive Board also approved the formation of a new Short-term Liquidity Line
in April 2020. It is a revolving and renewable backstop for member nations with strong economic
policies that require short-term and moderate financial assistance, with the goal of bolstering a
country's liquidity reserves. Some policy experts have questioned its utility, claiming that its reach
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is too limited, it still has the stigma of IMF borrowing, and it is unlikely to be processed quickly
enough to be effective.

The COVID-19 epidemic caused in a surge in requests for IMF funding. More than 100 of
the IMF's 189 member countries had requested IMF programs by April 2020, though not all of
them had received help. In March 2020, IMF Managing Director Kristalina Georgieva stated that
the IMF was prepared to use all of its present lending capacity—roughly $1 trillion—to respond
to COVID-19 and the resulting economic crisis. Several COVID-related initiatives have been
approved by the IMF, including those for Bolivia, Chad, the Democratic Republic of Congo,
Kyrgyz Republic, Nigeria, Niger, Rwanda, Madagascar, Mozambique, Pakistan, and Togo, among
others, with more to come.

In addition to loans, the IMF used its Catastrophe Containment and Relief Trust (CCRT), a
donor nation trust fund at the IMF, to cover 29 low-income countries' debt obligations for six
months. The IMF has established a new Short-term Liquidity Line, which is a revolving and
renewable backstop for member countries with solid economic policies that require short-term and
moderate financial assistance. The IMF also approved recommendations to speed up board
consideration of member funding requests for emergency financing, as well as to double (to nearly
$100 billion) the amount of money available for IMF emergency assistance. During prior crises,
the IMF aided weak and emerging market nations in need of financial assistance. If the virus's
economic consequences endure, countries may need to coordinate fiscal and monetary policy
measures, as the G-20 did after the global financial crisis of 2008-2009.

There is another giant IFI in the face of World Bank.

The World Bank, which among other things sponsors economic development initiatives in
middle- and low-income nations, is mobilizing resources to assist developing countries during the
COVID-19 pandemic. The World Bank had authorized or was in the process of authorizing 94
COVID-19 projects totaling $9 billion in 78 countries by the end of April 2020. For example, $47
million has been approved for the Democratic Republic of Congo to support containment
strategies, train medical staff, and provide diagnostic testing equipment to ensure rapid case
detection; $11.3 million has been approved for Tajikistan to expand intensive care capacity; $20
million has been approved for Haiti to support diagnostic testing, rapid response teams, and
outbreak containment; and $1 billion has been approved for India to support screening, contract
tracing, and laboratory diagnostics. The World Bank Group forecasted that it would spend up to
$160 billion in the next 15 months to combat the COVID-19 epidemic, more than double the
amount it committed in FY2019 [4].

According to the World Bank, the $160 billion commitment is to include:

* $50 billion in net transfers to low-income countries—those that are eligible for the World
Bank’s International Development Association (IDA) concessional lending and grant facility;

« $8 billion in financial support provided through the World Bank’s private-sector lending
facility, the International Finance Corporation (IFC), for private companies and their employees
hurt by the economic downturn caused by the spread of COVID-19; and a new $6.5 billion facility
to support private sector investors and lenders in tackling the COVID-19 pandemic, administered
by the World Bank’s Multilateral Investment Guarantee Agency (MIGA).

The World Bank announced plans to establish the Health Emergency Preparedness and
Response Multi-Donor Fund on April 17, 2020, to assist nations in preparing for disease outbreaks
(HEPRF). The new fund will supplement and supplement the World Bank's $160 billion in
financing. Japan was the first country to commit to being a founding donor to the new trust fund,
which would strive to encourage crucial health security investments both now and in the future in

1779



the wake of the current pandemic. For example, the fund will offer incentives to IDA-eligible
countries to expand their investments in health emergency preparation, allowing low-income
nations to respond promptly and effectively to catastrophic disease outbreaks.

During the COVID-19 pandemic, the World Bank, which among other things sponsors
economic development initiatives in low- and middle-income nations, mobilized its resources to
assist these countries. The World Bank had authorized or was in the process of authorizing 150
COVID-19 projects worth $15 billion in 99 countries by June 1, 2020. $11.3 million for Tajikistan
to expand intensive care capacity; $20 million for Haiti to support diagnostic testing, rapid
response teams, and outbreak containment; and $47 million for the Democratic Republic of Congo
to support containment strategies, train medical staff, and provide equipment for diagnostic testing
to ensure rapid case detection and $1 billion for India, which will be used to enhance screening,
contract tracing, and laboratory tests, as well as purchase personal protective equipment and
establish new isolation wards [5].

Supported by the shareholder countries, IFIs operate outside the framework of banking
regulation of individual states. Being a source of "long money", IFIs provide countries with the
opportunity to mobilize resources for the implementation of long-term strategic projects, promote
the introduction and dissemination of the best global practices of structural reforms, as well as the
development of new areas of lending, such as "green" financing. A relatively low level of credit
risk is provided by the business model that underlies the IFI. MFIs have the status of a preferred
lender, which implies priority servicing of loans issued by them in comparison with other creditors.
These financial stability mechanisms compensate for potential problems with IFI assets, the cause
of which is often associated with countercyclical financing of countries where the economic
situation worsens the most during the crisis, as well as with lending to long-term and difficult to
implement infrastructure projects, which are often not undertaken by national commercial banks.
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