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To sum up, the budget process of South Korea is satisfied as can be seen from the article and
its finance system is developing in these days.

Literature:
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3. Korea Export import bank, Investment process of South Korea,11th November in 2015year
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CURRENT STATE OF THE BANKING SECTOR OF KAZAKHSTAN

Turmanbet Kamila
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L.N. Gumilyov Eurasian National University, Astana, Kazakhstan
Scientific adviser - Slyamova B.I.

For 20 years period of history of the existence as the independent state, Kazakhstan passed a
difficult way of restoration and construction other than former type of a socioeconomic structure.
Economic reforms on formation of statehood and place definition in world economic system
became significant. Today it is fashionable to note that the economic policy of Kazakhstan is an
example of the accounting of world experience, theoretical conclusions and the recommendations
submitted on successful result.

Kazakhstan has a two-tier banking system. Kazakhstan National Bank is the central bank of
Kazakhstan and presents the upper (first) tier of Kazakhstan banking system. All other banks
present lower (second) tier of the banking system, excluding Kazakhstan Development Bank, that
has peculiar legal status.

The primary goal of Kazakhstan National Bank is to ensure the stability of prices in
Kazakhstan.

Today the decline in production, oil and metal prices plummeting, decline in exports,
devaluation of the exchange rates of major world countries, as well as geopolitical developments -
in brief, all these factors influence on the Kazakhstan economy and the banking sector, in particular.
The banking sector in the Republic of Kazakhstan is represented by 34 banks.

Perhaps, in case of inconsistency to regulator's requirements, small equity banks (less than
KZT 20 bin.), will be forced out of the banking sector, whereas medium-sized banks will be able to
purchase them at a reasonable price, increasing their market share. But there is a bigger chance that
small banks will be transformed into microfinance institutions, because of the less stringent
regulations.

It is obvious that the National Bank of Kazakhstan intends to impose more stringent
requirements for banks. The Regulator is trying to make the banking sector of the republic
sustainable, as the bankruptcy of one of the major banks is dangerous to the economy of
Kazakhstan. But the level of competition will be reduced if several members of the banking sector
are off the market. This affects not only the cost of loan, but also the service quality. Banking sector
assets situation is much better. Thus, despite the slowdown of the Kazakh economy, the banking
sector evidenced good dynamics: in 10M2015 assets increased by 6.31% or KZT 1.4 trIn. Assets'
average annual growth in assets was about 7.4%. 21,16% 16,50% 7,63% 7,76% 6,16% 40,79% JSC
Kazkommertsbank JSC Halyk Bank JSC Tsesnabank JSC SB Sberbank JSC Bank CenterCredit
Others 4 In reference to funding, we note that the resource base of Kazakhstan banks is mainly
formed of domestic sources: deposits and outstanding securities. Loans borrowed from the
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Government of the Republic of Kazakhstan and international financial institutions amount to no
more than 7% of the total liabilities. Total external bank debt decreased and totaled to USD 9.6 bin.
as of 01/07/2015[1].

Capital amnesty campaign, which has been extended until December 31, 2016, can be
considered as one of the additional sources of second-tier banks on internal funding. According to
the recent data of the State Revenue Committee of the Ministry of Finance as of 12/14/2015 there
were legalized 50 977 items of property located on the territory of Kazakhstan and abroad for the
amount of KZT 365.3 bin. According to the report of the National Bank of Kazakhstan second-tier
banks as of 09/12/2015 have 181 savings accounts for the total sum of USD 83.9 bin., which were
opened for legalization money, including KZT 33.3 bin. withdrawn from these savings accounts,
and KZT 3.1 bIn. fee for money legalization paid to the budget. It was invested KZT 42.1 bin. in the
republic's economy. Loan portfolio keeps growing, while growth rates decreased significantly. At
the same time corporate loans decreased by 5.8% over the past 10 months due to production
decrease in many sectors of the Kazakhstan's economy and the declining creditworthiness of
potential borrowers. SME loan portfolio is a better performer. JSC Entrepreneurship Development
Fund Damu funds SME projects of young and would-be entrepreneurs within the framework of the
state policy on the financial support of SMEs in the Republic of Kazakhstan.

The main disadvantages and barriers of the Program implementation are the unfair attitude
of commercial banks and delays in the review process. E.g., banks can offer to issue loans on its
own program to gain revenue commission, and later to refinance a loan under this state program.
According to 5 monitoring made by JSC Entrepreneurship Development Fund Damu there were
observed numerous violations at second-tier banks and leasing companies. While loan growth
portfolio slows down, however, consumer loans are in great demand. Currently many banks switch
to the retail sector due to higher profitability. Over the past three years, consumer loan portfolio
growth has been about 45-60% per year. However, there is another side of the moon in the sector -
constant cooperation with hard collectors. By the average estimates the banks sell NPLs for 10-30%
of the nominal value or perform soft collection for a certain commission. Due to the fact, banks
apply such schemes, Kazakhstan’s retail loans market develops quite stable. Moreover, the recovery
of NPLs is unprofitable for banks, but when they transfer them to the collectors, banks show the
better statistics, because they do not reflect NPLs in their books. . Today consumer activity is still
present, but in case of a real downturn banks have to demonstrate an effective credit risk
management.

The only fly in the ointment in the development of this industry is the Tax Code, according
to which banks are required to pay tax after selling the loan to collectors. Thus, selling with 12,90%
486% 7,69% 4,38% 1,16% 20,12 48,90% Industry Agriculture Construction Trasport
Communication Trade Other branches 6 discount, the bank must pay corporate income tax from
obtained loss. That is not profitable for the banks, which are ready to reflect those loans, or, in
extreme cases, to write them off to the off-balance sheet accounts, rather than sell them at a loss
with discount and pay taxes. Starting from 2H2014, the banks actively reduced the quantity of
problem loans. NPLs (90 days overdue) are KZT 1,354.3 bin. or 9.3% of the loan portfolio as of
01/11/2015 (KZT 3,340.2 bIn. or 23 5% of the loan portfolio at the beginning of 2015). Priority
measures in NPLs management are: choice of collection companies, bad debts writing off,
extending loan tenor, the change in the payment schedule, debt refinancing. Today it is necessary to
transfer banks' non-performing assets to JSC Fund of problem loans.

The main reason why banks do it with great reluctance is the selling cost of the loan cession
of rights at the discount value determined by an independent appraisal company. In this case there
are disagreements between the Fund's proposed assessment and evaluation of the bank. Now the
Fund, according to the National Bank of Kazakhstan, agrees with the banks applicable schemes for
the assets buy-out by the balance value or appraisal value with subsequent division of risks and
profits with banks. Asset quality remains the main risk for the banking sector. Thus, at the end of
2014, NPLs were about 24% of the loan portfolio of the sector, despite their writing off. Public
allocation for JSC Fund of the problem loans and the banks' own allocations together, should
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provide coverage for NPLs without special provisions and for the accrued interest, but not for
restructured loans. Despite the unfavorable situation in the country, the banking sector continues to
demonstrate profitability. Since the beginning of the year banks have received KZT 182 bin. of
profit, despite a slowdown in most segments of the financial market, as well as the decline in the
business activity[2].

The top five most profitable banks are of size and specialization banks: JSC Halyk Bank,
JSC Citibank Kazakhstan, JSC Tsesnabank, JSC KASPI BANK and JSC ForteBank. Thus, at
present key financial statistics of the banking sector have no tendency for significant deterioration,
although there is a trend of decline in their activity. The decline in production industries, reduced
funding, devalue of tenge, inflation, unemployment are the factors than can overshadow the
prospects of the Kazakhstan banking sector's development, which has already weakened due to the
economic slowdown caused by the recent oil prices fall.

In general, the crisis is nothing more than a turning point for all economic subjects to revise
the existing model of management to integrate it into the changing macroeconomic situation, and
make it more resilient to potential negative effects of macroeconomics and politics. To achieve this
aim, the Government of Kazakhstan developed the Concept of the development of the financial
sector of the Republic of Kazakhstan untill 2030. The main objective of this concept is the creation
of the competitive financial sector and the increase of its efficiency for redistribution of resources in
the economy on the basis of the best international standards, including the Organization for
Economic Cooperation and Development. There are following tasks for realization of this aim:

1) reduction of the society and state costs to maintain the stability of the financial system in
the event of potential shocks;

2) improvement of the efficiency of the financial sector in terms of economic integration and
globalization;

3) improvement of infrastructure and creation of optimal conditions for the qualitative
development of the financial system;

4) expansion of growth potential of the financial sector, with financial products to offer
satisfy the needs of the economy;

5) maintenance of the balanced economic environment and reduction of the credit risks in
the economy.

In any case, the implementation of this concept is a time intensive to implement, and in the
short term more stringent measures to regulate and conduct the monetary policy are necessary for
maintaining the capacity of Kazakhstan's financial sector, and the banking sector in particular. In
the future, there the following steps should be made: asset quality improvement, secure the internal
and external sources of funding, the tightening of corporate governance, further development of the
current risk management system, a smooth transition to the Basel Ill standards and other
international standards.

In general as a conclusion | did a SWOT-analiz regarding to our banking system in
Kazakhstan.

"S" — STRENGTH W" — WEAKNESS

1.High quality legal regulations governing the | 1.Poor internal communication between system
activities of the financial market and the banking | elements

system 2.Limited market domestic medium and long term
2. Mainly the market mechanism of regulation of | resources

activity of commercial banks by the National Bank

O'" — OPPORTUNITIES "T'" — THREATS

l.Improve the structure of the national banking | 1.High degree of dependence on the dynamics of
system in the direction of strengthening intra- | the development of export industries, fluctuations
relations, strengthening the role of development | in world prices for these commodities

banks, investment banks, rasshirieniya forms | 2.liquidity risk, credit and currency risks

together with commercial banks, financing of
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| investment projects | |

In conclusion, | believe that our banking sector will develop in a correct way as well as
prospering despite the global crisis.

Literature:
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INEPCIIEKTHUBBI PA3BUTUA BAHKOBCKOI'O CEKTOPA PK B PAMKAX
EBPA3HUIICKOI'O SKOHOMHUYECKOT'O COIO3A

AoaynnaeBa ['yiHyp AcaHoBHa
Gulya.a@mail.ru
CTYyIIeHT 3 Kypca crienuanibHOCTH «DUHAHCHD»
Oxonomuueckoro ¢akynprera EHY um. JL.H. I'ymunesa, Acrana, Kazaxcran
Hayunslif pykoBoauTens — cT. npenojaasarenb, M.3. Kogamesa I'.C.

OpmHoit n3 Hamboiee OOCY)KIAeMBIX TEM C MOMEHTa IOANKMCAHHUS coryameHus 29 mas —
oOpa3oBaHHe HOBEWIIEr0 WHTETPAIMOHHOTO coto3a EBpasuiickuili SKOHOMHYECKHH  COIO3.
Bxoxnenune Kaszaxcrana B EBpasuiickuii skonomudeckuii coro3 (EDC) oOpa3oBaio mpeamnochbuiKu
JUIs TOro, 4TOOBI Aanblie chopMmupoBaTh Bech (PUHAHCOBBIM cekTop. JlubOepanuzanus pbIHKA
(MHAHCOBBIX YCIYT M JNaJbHEHIee MOBHIIIEHNE KOHKYPEHTHOH OOphOBI Ha (PMHAHCOBOM PBIHKE
00s13aHO BBI3BATh 3a COOOI0 YIy4YIlIEHWE KauecTBa U YBEIMYEHHE IUana3oHa MpPeIoCTaBIIsSEMBIX
YCIIYT.

CornacHo pesynpTaTaM TpoOBeJEHHbIX ucciepoBanuit 2015 roma B pelitunre
KOHKypeHTocrnocoOHocTH Kazaxcran B3s 42-oe mecto u3 uncia 140 rocynapcTB Mupa, yaydiinB
COOCTBEHHYIO MpPOIIJIOTOJHION MO3UIHMI0 Ha 8 MYyHKTOB. OTO CaMblif Jydmui pe3ynbTaT
Kazaxcrana 3a 1iemyro UCTOpUIO y4acTHsl B pEUTHHTE HHICKCAa KOHKYpPEHTOCTIocoOHOoCTH [1].

Wuterpanmonnsle mpoueccl B mpenenax EDC TpeOyroT aHaim3a KOJIMYECTBEHHBIX U
KAueCTBEHHBIX XapaKTepucTUK (uHaHcoBoro cekropa Poccuiickoit ®denepauun, PecnyOnuxu
benapycek u PecriyOnuku Kazaxcran. Otnuune B oxBaTe pelHKOB cTpaH EDC He craneT mperpanoi
JUIS MHTETpallly, B CIy4ae eClIM IMPOoLecC FapMOHU3ALUU 3aKOHOAATEIbCTBA CTAHET OPUEHTUPOBAH
Ha pOCT KOHKYPEHTOCIIOCOOHOCTH HAllMOHAJIBHBIX (PMHAHCOBBIX PHIHKOB.

Tak, Hampumep, MHTETPAaLMOHHBIA Mporecc B OaHKOBCKOW cdepe TpeOyeT AeTaabHOro
aHanu3a OaHKOBCKMX CHCTEM JpYrMX CTpaH. B 53ToM maHe MOKa3aTeNbHBIM SIBJISETCS
Bbicka3biBaHue [Ipesunenta Kazaxcrana Hypcyntana Hazap6aeBa: «Ham HyXHO y4uThIBaTh OMBIT
JAPYTUX HMHTErpalMOHHBIX OOBEIUHEHUH, U B NEPBYIO OuYepeb — OIBbIT OAHKOBCKOW CHCTEMBI
EBpocorozay [1].

Ceroass mporecchl HHTErpupoBaHus B 0aHKOBCKOM cekTope Pecnyonuku Kazaxcran nmeror
O0COOCHHOCTh BHEAPEHUS B JAEITEIHbHOCTh OAaHKOB MPOrpaMM HHCTUTYLIMOHAJIBHOIO pa3BUTHS,
CHCTEM MOJIEpHHM3AIlMM W  aBTOMAaTH3allMHM, MEXIYHApPOAHbIX OAaHKOBCKHUX  CTaHAApTOB,
OCYILIECTBIICHHE KOTOPBIX COJIEHCTBYET CTAHOBJICHUIO OOIICHAMOHATLHON KIMPUHTOBOW CHCTEMBI,
MOJTyYEHHUIO MTPaBa KPEeIUTOBAHUS 3a cUEeT KpeauToB BeceMupHoro 6aHka v Jpyrux MEXTyHapOIHbBIX
KPEIUTHBIX JTUHUM.

B uenom, cpeau crpan EADC ocHOBHOE NMpeUMMyIIECTBA UMEIOT KPEIUTHBIE MHCTUTYTHI
Poccun wm Kazaxcrana. Kazaxcranckass OaHKOBCKas cHCTeMa, Kak HaumOoyiee pa3BUTas Ha
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