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II0KaM I[eHTPaJIbHBIMU OaHKaMH JTOJDKHBI IPUHUMATBCSI MEPHI MPYACHIUAIBHOTO PETyIUPOBAHUS U
Ha/30pa 3a (PUHAHCOBBIMU YUPEXKICHUSAMH C TeM, YTOObI CTAaOMIBHOCTh (PUHAHCOBOM CHUCTEMBI HE
MOIPBIBAJIACH M3MEHEHUSIMH BaJIOTHOTO Kypca.

K Tperbeii rpymnme oTtHocuTcs oOecriedyeHHe (HMHAHCOBOM CTAaOMIBHOCTH M YCTOWYHMBOIO
(YHKIMOHMPOBAHUSA JEHE)KHOTO pbIHKA. J[Is TpoBeIeHUs JEHEKHO-KPEAUTHON TMOJIUTUKU
HE00X0IMMO HAJIMYKME €MKOTO M JIMKBHIHOI'O PhIHKA TOCYJapCTBEHHBIX LIEHHBIX Oymar, a Takxke
ApyruX (UHAHCOBBIX HHCTPYMEHTOB, IO3BOJISIOMIMX OCYIIECTBISATh OMNEpAIUH IEHTPAIHLHOIO
OaHKa.

K uerBepToil Tpymnme OTHOCHUTCS TPUHATHE MeEp, MO3BOJSIOMIMX BIMATH Ha IIEJICBOH
MoKa3aTelslb M0 MHQIALUN MYTeM HCIIOJIb30BAaHUS MHCTPYMEHTOB JIEHE)KHO-KPEAUTHON MOJIUTHKH.
Jlnst HeHTpaibHOro 0aHKa BayKHBIM SBIISICTCS ONPEEICHUE ONIEPAllMOHHOTO OPUEHTUPA, B KAUECTBE
KOTOPOT'O B Pa3BUTHIX CTPAHAX IPUHUMAIOTCS KPAaTKOCPOUHbIE IPOLICHTHBIE CTABKH.

JInTeparypa:
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THE EUROPEAN CENTRAL BANK'S NON-STANDARD MONETARY POLICY
MEASURES: FEASIBLE, DESIRABLE AND EFFECTIVE

Makysh S.B.
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Astana, Republic of Kazakhstan
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Mukhatay G.
MA Economics of Globalization and European Integration
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Monetary Policy plays a major role in an economic development of a country. Its main
target is to achieve the growth rate of the economy by affecting the cost and availability of credit,
by monitoring inflation and supporting equability the balance of payments. From this as it is clear
the European Central Bank’s monetary policy aims to maintain price stability and by this way
influence to an economic growth and financial stability at macroeconomic level.

The main purpose of this research is to answer the question why it was necessary for the
European Central Bank to establish new tools of the monetary policy.The basic hypothesis
underlying the work is that high inflation and high public debt were impulsive cause for adoption of
“two pillar” approach.

We need to emphasize that the ECB’s Monetary Policy was in an uncertain condition and
incurred difficulties, in other words, faced wide downward trend in macroeconomic context. That is
why policymakers needed to search new directions of the Monetary Policy and alternative tools to
approach effectively.

According to the discussion paper namely ‘On the International Spillovers of US
Quantitative Easing’ the 2007-09 global financial crisis triggered unprecedented policy
interventions by central banks around the globe. The Central Bank of US, the Federal Reserve
undertook new instruments of the Monetary Policy, in other words, followed the new directions, to
be more specific, credit-easing or quantitative easing policies (QE). The Federal Reserve
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System launched QE1 during the global financial crisis in 2008 and as the continuing QE2 in 2010,
which have effected on US markets and foreign markets as well [1].

Istvan Abel et al approved that crisis triggered non-standard measures of the Monetary
Policy, i.e. inflation targeting (IT) regime [2]. Christopher J. Neely on his working paper ‘How
Persistent are Monetary Policy Effects at the Zero Lower Bound?’ put forward the argument that
collapse of Lehman Brothers’ in 2008 lead to the extraordinary measures by Central Banks [3].

There are various types of Monetary Policy regimes such as exchange-rate targeting,
floating exchange rate, fixed exchange rate, monetary targeting, inflation targeting, inflation
forecast targeting and monetary policy with an implicit or an explicit nominal anchor. During the
global financial crisis, many Central Banks over the world shifted their Monetary Policy strategy to
inflation targeting regime.

As other Central Banks, the European Central Bank (ECB) has also launched non-standard
policy measures because of economic, political, financial circumstances and uncertainty
environment. To be more precise, the ECB adopted “two pillars”, which is a unique monetary
approach. The two pillars organize, evaluate and check all information relevant for the risks to price
stability and it is based on two analytical perspectivesreferred as “economic analysis” and
“monetary analysis”.

So, the ECB adopted alternative Monetary Policy measures in order to maintain price
stability, to support financial situation and credit flows, stabilize economy, which would be
obtained by reducing interest rates (so-called ‘enhanced credit support’). The non-standard
measures have been adopted in 2008 contain five elements: Fixed-rate full allotment; Extension of
the maturity of liquidity provision; Extension of collateral eligibility; Currency swap agreements;
Covered bond purchase programme (CBPP) [4].

In June 2014 the ECB launched number of non-standard measures, which are called “the
credit easing package, focusing on the targeted longer-term refinancing operations (TLTROSs), and
the expanded asset purchase programme (APP), focusing on the public sector purchase programme
(PSPP)” [5].

The Central Bank manages money market interest rates in the short run affecting economic
variables such as output or prices.

The most important part of the transmission mechanism of monetary policy is the money
market, because changes in monetary policy tools influence the money market. Global financial
crisis triggered money market function, more precisely affected banks directly through sharp rise of
liquidity risk and credit risk. That is why the ECB adopted non-standard measures in order to help
banks extend credit to the real economy. For example, the ECB launched EONIA swaps (euro
overnight index average) and the EURIBOR futures (euro interbank offered rate) to secure the
market. This process known as the monetary policy transmission mechanism.

Summary of transmission mechanism of Monetary Policy
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The main aim of two pillars is price stability, to maintain inflation must below, but close to
2%. One side of two pillars “monetary analysis” focuses on a medium to long-term horizon. “When
the ECB’s monetary policy strategy was introduced in 1998, the ECB Governing Council
announced a quantitative “reference value” for the annual growth rate of a broad monetary

aggregate (M3)” [6].

Inflation rate (HICP) Monetary aggregate M3
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The currency euro incurred various types of shocks since it has been introduced in 1999.
The number of price shocks such as sharp increase in oil prices, food prices and on the domestic
side, in indirect taxes and others. As well as financial tensions highlighted the vulnerability of the
world economy and the international financial system.

“Monetary policy had to react to these shocks with the appropriate medium-term orientation
to ensure a solid anchoring of inflation expectations in line with the ECB’s definition of price
stability” [7].

Average annual HICP inflation in the euro area between January 1999 and early 2011 has
been fully in line with the aim of the Governing Council to keep inflation rates below, but close to,
2% over the medium term.

It is easy to notice that central government debt, total (% of GDP) was high during the crisis.
Debt is the entire stock of direct government fixed-term contractual obligations to others
outstanding on a particular date. It includes domestic and foreign liabilities such as currency and
money deposits, securities other than shares, and loans. It is the gross amount of government
liabilities reduced by the amount of equity and financial derivatives held by the government.

As we can see from the above table and graphs, during the crisis the inflation and
government debt were higher compare with previous years. That is why we can conclude that debt

crisis and high inflation triggered the Central Bank’s Monetary Policy to adopt non-standard
measures.
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According to Otmar Issing, the ECB adopted two pillars because of uncertainty
environment. There are different types of uncertainty. First of all, economic state uncertainty. At
this point, it is very hard to identify the nature and persistence of potential shocks. Secondly,
uncertainty related to the structure, functioning of the economy, in other words, fundamental and
parameter uncertainty. Thirdly, the strategic uncertainty. A good illustration of this is uncertainty
under the question “How would markets, investors and consumers/savers react to the disappearance
of the familiar national currencies and the introduction of a new one, the euro?”

Countries 2006 2007 2008 2009 2010
Austria 62.0 59.0 64.1 69.0 72.1
Belgium 83.4 80.3 82.9 87.2 86.4
Czech Republic 22.7 23.1 24.4 29.6 33.6
Denmark 32.0 24.1 30.8 37.0 41.2
Estonia 55 4.8 5.6 8.8 8.9
Finland 39.7 36.0 32.0 41.2 47.0
France 66.5 65.4 71.0 82.7 86.5
Germany 42.0 39.4 41.7 46.0 53.7
Ireland 28.0 27.6 46.7 66.4 83.1
Italy 105.1 100.6 103.4 117.1 115.8
Portugal 67.1 65.1 75.9 87.9 914
Spain 334 29.4 335 45.6 47.1
Sweden 44.3 38.6 39.7 39.7 36.7
United Kingdom 43.7 44.7 54.3 68.4 81.3
Luxembourg 4.4 4.7 12.3 13.2 174
Cyprus 156.2 88.6 132.8 89.7 93.8
Hungary 69.1 69.3 72.6 80.8 81.3
Lithuania 72.2 67.5 62.6 116.2 146.4
Source: http://data.worldbank.org/

Obviously, economic uncertainty triggered the ECB to adopt two-pillar approach, which is
unique in the world. Because, other Central Banks adopted Inflation Targeting regime, Exchange
Rate, Fixed Exchange Rate, inflation forecast targeting and so on. Moreover, the ECB adopted ‘two
pillars’ strategy with three elements. To be more precise, they are a quantitative definition of price
stability; a prominent role for money; a broadly based assessment of the outlook for future price
developments. So, as it was clear, the main aim of this strategy is the maintenance of price stability.
In addition to this, “Inflation is ultimately a monetary phenomenon” — this is the starting point why
money should be given a prominent role.

To sum up, the strategy with its two pillars and appropriate cross-checking provided a robust
approach on the basis of which the ECB could —considering major shocks during that period-
conduct a surprisingly smooth and successful monetary policy.
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HOBBIE TOAXO0 /bl K OPTAHU3AIIMA BAHKOBCKOM JEATEJIBHOCTHA
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DKOHOMHUKa COBpeMeHHOU Poccuu He 10CTaTouHO mpo3pavHa, 3aTpaTHas, Hed(deKkTuBHas.
JleiicTBusl perynaropa IMOKa HE JOCTHUTAal0T HAMEYEHHOW IenM H3-32 TOro, 4TO MPOOJIEeMBI
POCCHICKON SKOHOMUKM Topazno riyoke. Ha mosiBienue mpobieM B SKOHOMHKE TTOBIIHSIIH:
OTCYTCTBHE COAJaHCUPOBAHHOCTH B JICWCTBUSIX MOHETAPHBIX BJIACTEH; CHID)KEHUE LIeH Ha He(Th,
poct TapudoB: HeOIarompusATHas BHEIIHSAS M BHYTPEHHSAS Cpela, OTCYTCTBHE KOHTPOJIS H
OTBETCTBEHHOCTH; PHUCK HEOINPEAEICHHOCTH, HENpeacKa3yeMoe IIOBEJCHHUE BIIACTEH; HH3Kas
MIPOU3BOAUTEIBHOCTh Tpyna u PEHTa0ETbHOCTh IPOMBIIIJICHHOCTH,; OTCYTCTBHE
KBaJIM(HULIMPOBAHHBIX YEIIOBEUECKUX PECYPCOB.

[Tockonbky peiHOK 2016 roma HaXoAWTCS B HOBOM H3MEPEHUH, TO HEOOXOIMMBI HOBBHIE
MOJIXO/IbI K PEIIEHUI0 MPo0ieM, HOBbIE MOTHBAIMH, HOBbIE HECTAHAPTHBIE XOIBI.

[Tpumeroii BpeMeHM CTalo H30aBICHHE OT HENPOQMIBHBIX AKTUBOB M ONTHMH3ALUSA
OpraHU3alMOHHON CTPYKTYphl OaHKa, pa3BUTHE ayTcopuHTa. D(P(DEeKT COKpalleHHe COTPYIHUKOB
3aHATBIX Ha MPOM3BOJICTBE HOBBIX MPOAYKTOB M YBEJIMYEHHUE MEPCOHATA CBA3AHHOTO C MPOJaXKaMu
Y HETOCPEICTBEHHBIM 00CTyXuBanueM [1].

B nepcnextuBe kaxablii OaHK, COXpaHUBLIMM CBOIl OHM3HEC, JOJKEH OBITh HAllEJIEH HE Ha
BBDKMBaHUE, a Ha pa3BUTHE. B CBs3M ¢ 3TUM HEOOXOAMMO pEUMTh pAn 3anad. [logumHHUTH
0aHKOBCKYIO OTpacib CTPAaTeTHYECKUM LEIsIM Ppa3BUTUS U YIOBJIETBOPEHHS TMOTPEOHOCTEH,
00yCIIOBJIEHHBIX BOCIIPOU3BOICTBEHHBIM TporieccoM. CKOPPEKTHUPOBAaTh YCIOBHSI MPOU3BOAICTBA U
peanu3alu OaHKOBCKHUX TIPOJIYKTOB. BHECTH COOTBETCTBYIOLIME HW3MEHEHHS B OaHKOBCKOE,
aHTHMOHOIIOJIBHOE, OOILErpakIaHCKOE U YroJIOBHOE 3aKOHOJATENbCTBA, HANpaBJICHHbIE Ha
oOecrieyeHne MexaHM3Ma oOOecreueHHs] BO3BpaTHOCTH KpeauToB. Co3naTh Ui BCEX HIPOKOB
0aHKOBCKOTO PBIHKA PaBHBIC KIPAaBHUJIA UTPBI», MPUOJIMKCHHBIC K MEKIYHAPOIHBIM CTaHIApTaM U
aJIeKBaTHBIE YCIIOBUSAM OU3HEC-CPE/IbI.

CdopMupoBaTh MHOTOYPOBHEBYIO WHCTHTYLMOHAJIBHYIO CTPYKTYPY, YJOBJIETBOPSIOIIYIO
pa3sHoOOpa3Hble MOTPEOHOCTH B MEPEMEIIEHUH, AaBAaHCHPOBAHWH, KalUTAJIU3AI[MM CTOMMOCTH,
rapaHTUsAX U KOHCYNIbTalUsAX. baHKOBCKast MOJIeNb pa3BUTHUS JAOJDKHA BKIIOYATh MEJIKUE, CPEeIHUE U
KpynHble OaHKH, pPO3HUYHbIE M OINTOBBIC, YHUBEpCalbHble C(HOKYCUPOBaHHbIE OaHKU U
CTeLMATN3UPOBAHHBIE, CIIOCOOHBIE A(GQPEKTUBHO OPraHU30BaTh JBHKEHHE CTOMMOCTH U
IPEJOTBPATUTh 00Pa30BaHUE «JICHEXKHBIX TPOMOOB» B SKOHOMHUKE.

BeicTpouTts cucTeMy MeXOaHKOBCKMX CBSI3ed IOCPEICTBOM pa3BUTHs MPOU3BOAHOM
CHCTEMBbI pe(pMHAHCUPOBAHUS U CEKBIOPUTU3ALINH.

BoccTraHoBUTh cxkaThe KPEIUTHOTO PhIHKA M MPeoJoJeTh Kpuzuc noepus. Ocobyro poib
3[1eCh JOJDKHBI BBITIOJNHATh OpraHbl TOCYIapCTBEHHOW BJIACTH M YIPaBJIEHHs, KOTOpbIE, C OJHOU
CTOPOHBI, SBJISIFOTCS OOBIYHBIMU MNOTPEOUTENSIMH OAaHKOBCKMX HPOAYKTOB, a C Jpyro, —
HENOCPEJCTBEHHO  YYaCTBYIOT B  CO3/JaHUM  «IPaBWJ  UIPBI»,  CHIKEHHU  PHUCKa
ONIMOPTYHUCTUYECKOTI'O TMOBEACHUS, JIOKHOTO BbIOOpa, 00ecreynBaoT JOBEpUE, MPO3PAYHOCTh U
CTaOMIIBHOCTh OAHKOBCKOT'O PBIHKA.
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