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onepanuu B cektope aBromarndeckoro PEITO na Ka3zaxcranckoit ¢poHI0BOI Onpxe, IpoBeieHNE
KOTOPBIX ObUIO TpruoctaHoBieHo B 2005 roxy [7-8].

HammonaneueiMm bankom PecnyOnmkm KazaxcranH W3MEHEHBI HMOJXOIBI K TOCTOSIHHBIM
MeXaHH3MaM [0 TPEO0CTABICHUIO/U3BIATHIO JTUKBUJHOCTH (B YacTH 3aJ0rOBOr0 0OeCreueHHs,
IIPOLIEHTHBIX CTAaBOK, MEXaHMW3Ma IIPEIOCTABIICHUS), ONEpalUsM Ha OTKPHITOM pbIHKE (Oyner
BHE/IPEH HOBBIN MHCTPYMEHT — ayKIIMOHBI 1O TIOKYTIKE IIEHHBIX Oymar ¢ oOpaTHOii npoaxeii) [9-
10].

B nmenom 1menpl0 HOBOBBEIACHUM  SABIISIETCS  AaKTMBU3AalMsA KPEIWTHOIO KaHaja
TPAaHCMHUCCHOHHOTO MEXaHU3Ma JICHEXHO-KPEAUTHOW IOJIMTUKU M CHIKEHMS 3HAYMMOCTH €ro
BAIIOTHOTO KaHaja. HOBBII MeXaHM3M CHOCOOCTBOBYETCHIKEHHIO NOJUTAPH3AIMHA SKOHOMHKH,
BOJIATWJIBHOCTH IIPOLIEHTHBIX CTABOK, CIIEKYJIATUBHOM COCTAaBJIAIOLIEH HA ICHEKHOM PBIHKE U, KaK
CJIEJICTBUE, TOBBIIMIEHUIO THOKOCTH U JPPEKTUBHOCTH PETYIUPOBAHUS JIUKBUIHOCTH H
IIPOBEACHUS JEHEKHO-KPEAUTHOM TIOJIUTUKU B LIETIOM.
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A REVIEW OF RESEARCH ON THE RELATIONSHIP BETWEEN MONETARY
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Abstract. The traditional "Jackson Hole Consensus" suggests that monetary policy only
responds to financial stability factors in special circumstances. However, some scholars argue that
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monetary policy indeed has an impact on financial stability and should be given special attention.
The primary goal of the "Jackson Hole Consensus" monetary policy framework is to ensure
economic and financial stability through stable inflation. In practice, financial system stability,
financial innovation, and zero moral hazard have formed the new "impossible trinity" of financial
stability. The "asymmetric intervention in asset price volatility" monetary policy control model
may develop into a significant trigger for severe financial imbalances. Subsequent research needs
to focus on: 1) whether monetary policy considers the constraints of financial stability, 2) the
changing mechanisms through which monetary policy influences financial stability, 3) the
asymmetric effects of monetary policy on financial stability, and 4) policy coordination in
maintaining financial stability.

Annoranus. Tpaguunonnsiii "Koncencyc Jxekcon-Xoyn" nmpeamnosaraet, 4To JeHEKHO-
KpeAWTHAs TOJUTHUKA pearupyer Ha (akTopbl (MHAHCOBOW CTAOMIIBHOCTH TOJBKO B OCOOBIX
oOcTosiTenbeTBax. OTHAKO HEKOTOPBIE YYEHBIE YTBEPKAAIOT, UTO JCHEKHO-KPEAUTHAS MOJTUTHKA
JIeCTBUTENIFHO OKA3bIBACT BIHMSHUE HAa (PUHAHCOBYIO CTAOMIBHOCTH U €H CIIEAYET YA Th 0c000e
BHHUMaHNe. OCHOBHOU IEIbI0O CHUCTEMBI JIEHEKHO-KPEAUTHONW TOMUTUKH "J[KeKcoH-XOoyncKui
KOHCEHcyc" sIBIsieTcsl 00ecreueHrne SKOHOMUYECKO U (prHAHCOBON CTaOMIIBHOCTHU MOCPEICTBOM
ctabunbHOM uMHOuAUMU. Ha mnpakTuke cTaOMIBHOCTH (PUHAHCOBOM CHCTEMBI, (MHAHCOBHIE
WHHOBAIlUM U HYJIEBOW MOpaJbHBIH PHUCK C(HOPMUPOBAIM HOBYIO '"HEBO3MOXKHYIO TpOUILY"
¢uHAHCOBOH cTaOMIBHOCTH. MOZIEeTh KOHTPOJIS ICHEKHO-KPETUTHON MOJTUTHKHA, OCHOBAaHHAS HA
"aCHMMETPHUYHOM BMEIIATEIbCTBE B BOJATWIBHOCTH II€H HA aKTUBBI', MOXET CTaTh
CYIIECTBEHHBIM CITYCKOBBIM MEXaHHU3MOM JUISi CEPbE3HBIX (MHAHCOBBIX JIUCOATAHCOB.
[Mocnenyromue uccnenoBaHUS TODKHBI OBITH COCPEIOTOYEHBI Ha: 1) YUUTHIBACT JIM JEHEKHO-
KpEIUTHAs TIOJIUTHKA OTPaHWYCHUST PMHAHCOBOH CTAOMIIBPHOCTH, 2) M3MEHSIOMINXCS MEXaHU3MaX,
MOCPEACTBOM KOTOPBIX J€HEKHO-KPETUTHAS MOJIMTUKA BIKAET Ha (PUHAHCOBYIO CTA0OMIBHOCTD, 3)
ACUMMETPHUYHOM BO3JCHCTBUM JI€HEKHO-KPEAUTHOMN MOIUTHKU Ha (UHAHCOBYIO CTA0OMIBHOCTD U
4) KOOpIWHAIIUY TTOJIUTHKHU B TIOIIEP>)KaHUK (PUHAHCOBOM CTAaOUIILHOCTH.

Anaarna. Jloctypni "J[kekcoH-XOoyl KOHCEHCYCHI" akila-HeCHe CasicaThl KapiKbLIBIK
TYPAKTBUIBIK (haKTOpJIapbIHA €pEKIIe JKaFaaiiapaa FaHa kayan Oepeni jen Oofkaiasl. Amaiina,
KelO1p FajpIMIap aklia-HECHE cascaThl KAPKbUIBIK TYPAKTBUIBIKKA 9CEp €Te/ll )KOHE OFaH epeKIle
Hazap ayjmapy Kepek naen caHaiabl. "JlkexkcoH-Xoysl KOHCEHCYChl' aKIia-KpeauT casicaThbl
KYHMECIHIH Herisri Makcarbl TYpPaKThl HHQISAUUS apKbUIBI SKOHOMHUKAIBIK KOHE KapKbLIBIK
TYPaKTBUIBIKTHI KAMTaMachl3 €Ty 00JIbII Ta0blIab. Ic jKy3iHAe KapKbl :KYHECIHIH TYPAKTBUIBIFbL,
Kap>KbUIBIK MHHOBALIMAJIAP JKOHE HOJIJIIK MOPAJIbJIBIK TOYEKEe KapKbUIbIK TYPAKTHUIBIKTBIH JKaHa
"MYMKIH eMecC VIITIriH" KaJbITacThipabl. "AKTUBTEp OaFachlHBIH KYOBUIMANBLIBIFbIHA
aCUMMETPUSUIBIK apajiacyFa'" Heri3iefireH akllla-Hecue cascaTblH Oakbulay MOJENi eneyinl
Kap)KbUIBIK TEHIePIMCI3IIKTEp YIIIH MaHbI3AbI Tpurrep Oonybl MyMmKiH. KeliHri 3eprreynep
MBIHaJIapFa OarbITTalybl Kepek: 1) AKia-Hecue cascaThl KapKbUIbIK TYPAKTBUIBIKTBI IIEKTEYI1
eckepelli Me, 2) aklla-Heche cascarbl Kap)KbUIBIK TYPAKTBUIBIKKA OCEp ETETIH ©3repeTiH
MeXaHU3M/Jep, 3) aklla-HecHe CasCaThIHBIH Kap>KbUIBIK TYPAKTHUIBIKKA aCUMMETPUSIIBIK dcepi
XKoHE 4) Kap>KbUIBIK TYPAKTHUIBIKTHI CaKTaydarbl casicaTThl YIIeCTIpy.

Key words: monetary policy, financial stability, Jackson Hole Consensus, financial
regulatory policy, policy coordination

Introduction. Monetary policy and financial stability have always been the focal points and
challenges in the field of monetary economics, yet they still struggle to reach a consensus. One
perspective suggests that monetary policy and financial stability are generally unrelated. The most
typical representation of this perspective is the "Jackson Hole Consensus," which posits that the
central bank's monetary policy objectives, such as price stability and economic growth, remain
unchanged, and central banks only consider financial stability risks affecting inflation and GDP
expectations. Bernanke et al. (1999) argued that price stability and financial stability are not
contradictory. Monetary policy targeting inflation will automatically raise interest rates when asset
prices increase and lower them when asset prices decrease. Financial markets are stable when
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inflation is stable. Therefore, there is no need to introduce financial stability objectives within the
monetary policy framework. Central banks should make policy adjustments only when asset price
fluctuations significantly impact inflation and economic growth expectations. Under the guidance
of the "Jackson Hole Consensus" monetary policy framework, central banks generally adhere to
four principles: maintaining low inflation levels, focusing on core inflation rates, preserving the
credibility of low inflation policy objectives, and implementing active and transparent interest rate
policies.

Another viewpoint asserts that monetary policy and financial stability are closely
connected. Given the multifaceted role of monetary policy, merely achieving basic goals like price
stability cannot guarantee economic and financial stability without the potential for
macroeconomic and financial regulation. Particularly, the 2008 global financial crisis posed
challenges to the traditional "Jackson Hole Consensus." Scholars found that this framework's lack
of consideration for financial markets and money was a significant flaw. The crisis brought into
question the previously overlooked financial market aspects and revealed significant shortcomings
within the monetary policy framework.

As a result, discussions around the relationship between monetary policy and financial
stability resurged, emphasizing the need for a more comprehensive understanding of these
dynamics.

Main parts. 1. The Historical Context of the Relationship Between Monetary Policy and
Financial Stability

The origins of the relationship between monetary policy and financial stability primarily
revolve around whether "monetary policy should pay attention to financial stability" and "the
extent of attention (i.e., whether it should be an independent policy objective)."

Bergman (2011) argued that the traditional monetary policy framework is inherently
conflicting with financial stability, as monetary policy within this framework tends to exacerbate
financial volatility [1]. Trichet (2011) uncovered an "Central Bank Credibility Paradox," where
monetary policy aimed at price stability often shifts pressure for rising prices to the virtual sphere
[2]. In such cases, some countries might witness relative price stability, but asset price bubbles
emerge. Caruana (2011) suggested that monetary policy should employ a "counter-cyclical"
approach to address the accumulation of financial imbalances [3]. Monetary policy, therefore,
should not solely combat inflation but also focus on financial stability as a concurrent objective.
Woodford (2012) argued that the central bank's loss function should encompass measures
reflecting the actual state of financial stability alongside inflation and output gap indicators [4].
Financial stability should become a monetary policy target aimed at reducing distortions in
financial markets when credit markets become unhealthy. Angeloni et al. (2013) concluded that
given the inherent operational risks in the banking system, monetary policy should encompass
concerns regarding inflation, output, asset prices, and leverage levels [5].

There is also an opposing viewpoint asserting that monetary policy, by its nature, maintains
financial stability, thereby obviating the need for additional focus on it. Padoa et al. (2004)
contended that monetary stability forms the premise and foundation for financial stability [6].
When monetary policy adopts low and stable inflation as its target, market participants form stable
expectations conducive to economic growth. Issing (2009) argued that general price stability can
adequately account for financial stability [7].

2. The Impact of Monetary Policy on Financial Stability. Regarding the question of whether
monetary policy has an impact on financial stability, two distinct conclusions have emerged.

One set of findings suggests that monetary policy indeed influences financial stability.
Ferguson et al. (2006) asserted that central banks play a pivotal role in maintaining financial
stability by focusing on prevention and intervention in times of market instability [8]. Goodhart
(2008) and Kohn (2009) emphasized the necessity of a "prevention" approach within monetary
policy to respond to potential financial imbalances. They argued that a medium to long-term
monetary policy framework should aim to mitigate the disruptive impact of financial crises [9-10].
Caruana (2012) discovered that when the financial and economic cycles coincide, monetary policy
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interventions can simultaneously achieve inflation control and financial stability [11]. Kannan et
al. (2012) introduced elastic monetary policy, focusing on financial stability, and macroprudential
policies into a DSGE model. Their research showed that both policies effectively countered
excessive credit expansion without hindering monetary policy's role in maintaining price stability
[12].

Conversely, another body of research suggests that the impact of monetary policy on
financial stability is limited or necessitates additional conditions. For instance, Farhi et al. (2009)
argued that due to asymmetries, monetary policy is less effective than macroprudential regulation
in ensuring financial stability. Contractionary monetary policy during economic booms does not
support financial stability and may exacerbate inflation volatility and output gaps [13]. Christensen
et al. (2011) conducted empirical research, concluding that macroprudential regulatory policy
offers a greater advantage over traditional monetary policy in mitigating financial imbalances
caused by residential credit investments [14]. Vinals (2012) found that macroprudential tools, such
as capital buffers and countercyclical provisioning adjustments, often outperform monetary policy
in promoting financial stability. However, since macroprudential instruments are not always
certain, they should complement monetary policy [15].

3. The Transmission Mechanism of Monetary Policy's Impact on Financial Stability. In the
relationship between monetary policy and financial stability, there is a two-way interaction. On
one hand, monetary policy influences financial stability, and on the other hand, financial stability
also impacts monetary policy. The channels through which monetary policy affects financial
stability primarily include interest rates and prices.

Research by Gerali et al. (2010) found that unconventional monetary policy operations
conducted during the 2008 global financial crisis resulted in significant changes in the net asset
sizes of banking institutions, leading to substantial fluctuations in economic output [16]. Hirakata
et al. (2017) argued that after introducing financial frictions between households and banks, as
well as between banks and businesses, changes in the net assets of banking institutions caused
variations in their financing premia. This, in turn, influenced the risk premium on corporate
financing and ultimately led to fluctuations in economic output [17].

One notable aspect of central bank monetary policy's impact on financial stability is the
practice of asymmetric intervention in asset price fluctuations over the past two decades (though
its effectiveness remains debatable). This practice of asymmetric intervention in asset prices has
been a consensus since the 2008 global financial crisis on how monetary policy can better address
asset price bubbles. It's implicit in the flexible inflation targeting framework and the requirements
of the "Jackson Hole Consensus."

Studies by Danne et al. (2008), Ravn (2012), Borio et al. (2012), and Hoffmann (2013)
revealed that central banks, when applying asymmetric interventions in asset prices, inadvertently
contributed to the formation of asset price bubbles, becoming a crucial factor in triggering financial
crises [18-20]. Ravn (2014) suggested that asymmetric intervention in asset prices can help control
fluctuations in asset prices, to some extent, either increasing the degree of economic prosperity or
mitigating the severity of economic downturns [21].

Research Review. Regarding the relationship between monetary policy and financial
stability, there have been prominent differences in core viewpoints before and after the 2008 global
financial crisis. One of the major reasons for questioning whether monetary policy affects financial
stability is the argument that monetary policy, in the process of achieving its traditional goals, has
no room to consider financial stability. In reality, monetary policy inevitably faces pressures related
to the achievement of its traditional objectives, which implies that monetary policy is too
preoccupied with its traditional goals to need financial stability as a standalone target. On the other
hand, there is a growing consensus in favor of monetary policy having an impact on financial
stability. This view is increasingly based on concerns about significant disruptions or threats
associated with financial imbalances or crises. It is believed that monetary policy can and should
play a role in financial stability, but there is a growing inclination towards implementing a
combination of policies. This entails various policies, such as monetary policy and

hB



macroprudential regulation, working in harmony but with distinct roles.

Considering the achievements and shortcomings of related research, this paper suggests
that subsequent research on the relationship between monetary policy and financial stability should
focus on the following aspects:

1) The conditions under which monetary policy should prioritize financial stability. Re-
search should examine the specific circumstances, including domestic and international economic
and financial environments, that necessitate monetary policy's heightened focus on financial sta-
bility. Are there specific conditions or factors that trigger a shift in attention toward financial sta-
bility by monetary policy?

2) The changing mechanisms through which monetary policy affects financial stability.
The mechanisms or transmission channels through which monetary policy influences financial
stability may not be consistent under different conditions. Different macroeconomic, microeco-
nomic, and policy contexts could lead to shifts or variations in these mechanisms.

3) The asymmetric impact of monetary policy on financial stability. Quantity-based and
price-based monetary policy measures may have differing effects on financial stability. Under-
standing these differences and assessing their implications is important for policymaking.

4) The issue of policy coordination to maintain financial stability. While the most common
form of coordination is with macroprudential policies, close collaboration with these policies is
crucial. Furthermore, there's a need to adjust coordination with other policies to address various
complex scenarios effectively.
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®OPMUPOBAHUE OBIIEI'O PBIHKA TOBAPOB U YCJIYI' CTPAH EADC

Puoiokuna A.J].
OI'bOY BO «Anraiickuii rocyiapCTBEHHbI YHUBEPCUTETY, T.bapHayi, Poccus

e-mail: rybad@bk.ru

AnHoTanusa. CraTbss  TOCBSIIEHA  BBIABICHUIO  3aKOHOMEPHOCTEW  pa3BUTHSA
WHTErpaoHHbIX mporieccoB B EADC, naeHTudUKanuu nNpearnochIoK s YITyOJleHus JaHHOMN
WHTETPAIlMOHHON TPyNMUpPOBKHU. [laHa olleHKa peanu3aluy eBpa3uiicKoil HHTErpauu B opMare
00ILIMX PHIHKOB TOBAPOB U yCiIyr. OTMeueHo, 4To opMHUpoBaHKEe OOIIEr0 pbIHKA TOBAPOB U YCIYT
EADC umeer BaxHOE CTpaTEermyeckoe 3HAYEHUE JUISl BCEX CTPaH — WICHOB MHTETPALMOHHOTO
0JI0Ka, TIOCKOJIBKY yIIYOJI€HHWE WMHTETPAIlMOHHBIX CBsI3ed MOBBIMAEeT A(h(HEKTUBHOCTH
HAI[MOHAJILHOM SKOHOMHUKHU U €€ KOHKYPEHTOCIIOCOOHOCTH, KaueCTBO KM3HU U OJarococTosiHue
HACEJICHUs CTpaH, a TakKKe IMOMOTaeT MPOTHBOCTOSITH COBMECTHBIMU YCHUJIIUSIMHU TIJI00abHOM
KOHKYPEHLIUU B cepe GyHKIMOHUPOBAHUS PHIHKOB TOBAPOB U YCIYT B PA3IMUHBIX YaCTAX MHUpA.
Paccmotpena uHTerpanmonHas UHGPacTPyKTypa, oOecreunBaoias COTpyAHUYECTBO, (PaKTOPbI
pocTta 00bEMOB B3aMMHOM TOProBiIM ToBapamMu W yciayramu crpan EADC, cymiecTByromniue
Oapbepbl, TOPMO3SILIKE MPOLECC Peau3alui MEPOIIPUITHI 10 (HOPMUPOBAHUIO OOIIETO PhIHKA
ToBapoB U yciyr. ChopMyarpoBaHbl BEIBOJBI M PEKOMEHAAIUU ISl YCTPAHEHUS! MPENITCTBUMA U
YCUJICHUS] COTPYIHUYECTBA.

Anparna. Makana EADO-garbl MHTETrpalUsuIbIK YIACPICTEPAIH JamMy 3aHIbUIBIKTapbIH
AHBIKTAyFa, OChl MHTETPAlUSUIIBIK TONTACTBHIPYAbl TEPEHIETY YIIIH alFbIIIapTTapAbl aHBIKTAayFa
apHanraH. Tayapmap MeH KbI3METTEPHAIH OpTaK HapbIKTapbl (QOpPMAaThIHIA Eypa3HUsUIBIK
MHTETpaIUsIHbl Ky3ere acelpyra Oara Oepineni. EADO Tayaprnapsl MEH KbI3METTEPiHIH OpTaK
HApBIFBIH  KANBINTACTBIPy HMHTETPAMSUIBIK ONOKKAa MyIne OaplblK enaep VIIH YIKeH
CTpaTervsUIbIK MaHbI3fa HMe eKeH1 aTam OTUIql, OWTKEeHI WHTETpalMsUIbIK OaiaHbICTap/Ibl
TEePEeHJIETY YITTHIK YKOHOMUKAHBIH THUIMAUIINH OHE OHBIH Oocekere KaOUIeTTUIIriH, OHBIH
camachblH apTThIPaJbl. €J/Iep XaJNKbIHBIH OMIpl MEH oJ-ayKaTbl, COHJAai-aK oJIEMHIH opTypdi
OeiKTepiHJeri Tayapiap MEH KbI3METTEP HapbIFBIHBIH JKYMBIC ICTEYIHJIE OipecKeH KYILI-XKirep
apkplIbl skahaHablk Oocekere Kapchl TypyFa KeMmekTeceli. bIHTBIMAaKTacTHIKTBI KaMTaMachi3
€TeTIH MHTerpalsuiblK HHppakypbulbiM, EADO ennepinin Tayapiapbl MeH KbI3METTEPIHIH ©3apa
caymachl KeJeMiHIH ecy (akropiapbl XoHE Tayapjap MEH KbI3METTEpiH OpTaK HapbIFbIH
KaJIBIITACTHIPY KOHIHJIET1 [Iapaliap/ibl ICKe achlpy MpOLECiHe KeAepri KeNTipeTiH 0ap keaepriiep
KapacThIpbliaibl. KOPBITHIHABLUIAD MEH YCHIHBICTAP KeIEepTuIepi )KOK0 KOHE BIHTBIMAKTACTHIKTHI
HBIFAUTY YIIIH TYXKBIPHIM/IATA]IbI.
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